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Week Ending Friday, February 10, 1989 


White House Statement on Secretary of 
Health and Human Services-Designate 
Louis W. Sullivan 


February 4, 1989 


Louis W. Sullivan, M.D., Secretary-desig- 
nate of Health and Human Services, has 
requested the executive committee of the 
board of the Morehouse School of Medicine 
to grant him an unpaid leave of absence as 
a professor of medicine. Such an action by 
the executive committee would suspend 
any salary payments by the school to Dr. 
Sullivan while he served as HHS Secretary. 


Morehouse School of Medicine, like most 
academic institutions, affords its faculty a 
paid leave of absence based upon years of 
service. After 13 years of uninterrupted 
service, Dr. Sullivan had earned, and was 
granted, a paid sabbatical leave of absence. 


Dr. Sullivan made the following state- 
ment in connection with his request to the 
Committee to forego the paid leave: “Presi- 
dent Bush has called on all of those in his 
Cabinet, and indeed throughout the Feder- 
al Government, to set the very highest ethi- 
cal standards and to avoid even the appear- 
ance of potential conflicts of interest. I 
agree emphatically with the President, that 
it is crucial to establish the highest ethical 
tone, and it will be my intention to uphold 
those same high principles at HHS if I am 
confirmed as Secretary. Accordingly, I have 
requested the executive committee of the 
board of the medical school to grant an 
unpaid leave of absence during the time I 
may serve as HHS Secretary. In this way, I 
intend to preclude even the remotest possi- 
bility of any appearance that my actions as 
Secretary might be influenced due to any 
outside income. I look forward to many pro- 
ductive years of service at HHS. And I be- 
lieve that an upaid leave of absence from 
Morehouse Medical School will help estab- 
lish a firm groundwork for such service to 


begin.” 


Remarks at the Swearing-In Ceremony 
for Carla A. Hills as United States 
Trade Representative 


February 6, 1989 


The President. Well, it is a great pleasure 
for me to be here for the swearing-in of our 
friend, Carla Hills, as U.S. Trade Represent- 
ative. This is a position of great importance 
to our country. And with the emergence of 
a truly global economy, trade issues have 
taken on a new prominence. ud I think, as 
Lord Macaulay so rightly said, that “Free 
trade is one of the greatest blessings which 
a government can confer on a people.” 

I have great confidence in the ability, the 
wisdom, and the toughness of Carla Hills, 
which is why I chose her in the first place 
for this critically important post. This is her 
second Cabinet position, and she won uni- 
versal respect for her service as Secretary at 
the Department of HUD, Housing and 
Urban Development. And I know that she'll 
win strong support in this important cur- 
rent role. She’s a skilled negotiator with a 
strong international background and exten- 
sive experience in government. Trade issues 
involve listening to many voices within our 
nation while working with the full breadth 
of government and maintaining a clear 
sense of mission. As I said when I nominat- 
ed her, I can think of no one better suited 
to be America’s trade minister at home and 
abroad. 

And Carla will have a very committed 
and talented group of people at USTR who 
work hard and bargain hard for the people 
of our country. I greatly respect, incidental- 
ly, the dedication and expertise of those 
with whom Carla will be working at USTR, 
and I’m glad that many of you are here 
with us today. 

America, as the world’s number one trad- 
ing nation, has the largest stake in the con- 
tinued expansion of world trade, which has 
been one of the key factors in our growing 
prosperity. In addition, our trade relation- 
ships are a vital factor in America’s interna- 
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tional alliances that help secure freedom 
and stability for so much of the world. We 
will apply firmness to help promote what is 
fair, but we will always remember that our 
major trading partners are not our enemies 
but, indeed, they are our allies. 

We have a leading role to play in mod- 
ernizing a trading system that has served 
the world well for over four decades. 
There’s a new and dynamic international 
order in the economy that offers the chance 
for higher levels of prosperity for all nations 
which freely participate in this international 
economy. We want to do more to remove 
trade barriers; to address the issue of agri- 
culture; and to bring the benefits of free 
trade to new areas, including services, in- 
vestment, and the protection of intellectual 
property. The current Uruguay round of 
the GATT [General Agreement on Tariffs 
and Trade] talks holds many opportunities 
for progress in multilateral negotiations. 
There’s also a new international impetus for 
trade expansion created by our U.S.-Canada 
free-trade agreement. This agreement can 
serve as a model, and it proves that freer 
trade between nations is the wave of the 
future. 

Ladies and gentlemen, the goal of this 
administration’s trade policy, simply put, is 
to open markets, not close them; to fight 
protectionism, not to give in to it. We don’t 
want an America that is closed to the world. 
What we want is a world that is open to 
America. We’re going to work to promote 
American exports and to see to it that in 
dealing with the United States other nations 
play by the rules. As Carla said during her 
own confirmation hearings, we will open 
foreign markets with a crowbar where nec- 
hg but with a handshake whenever pos- 
sible. 

And, Carla, it is now my pleasure to wit- 
ness you take the oath of office. And we’re 
very fortunate that Judge Scalia, one of our 
Supreme Court Justices, is here with us 
today. 

[At this point, United States Trade Repre- 
sentative Hills was sworn in.]} 

Ambassador Hills. Mr. President, Justice 
Scalia, Members of Congress, distinguished 
guests, and dear friends, I thank you one 
and all for being here. And I especially 
want to thank the members of my wonder- 
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ful family for their enormous support, and I 
confess that I am absolutely thrilled that 
they’re all with me today. 

I am honored, and I look forward to serv- 
ing as the United States Trade Representa- 
tive. And to all of you I pledge to devote all 
of my energies to carrying out the trade 
policy goals that you, Mr. President, have 
just outlined. We will seek to open markets, 
not close them, and we will fight protec- 
tionism, not give in to it. You can be cer- 
tain—absolutely certain, Mr. President— 
that those are the goals of the Office of U.S. 
Trade Representative. We seek free trade 
not just for a more prosperous America, we 
seek it as a part of our great quest for a 
freer, fairer, and more prosperous world. 
Rather we seek to have our foreign markets 
opened to the entire community of nations, 
rich and poor, and from that unfettered 
commercial exchange comes healthy world 
growth and increased prosperity for all 
people. As a nation, we seek open trade 
because that goal is as morally correct as it 
is economically beneficial. 

During the past week, I have had the 
opportunity to meet with and work with 
the extraordinarily talented and dedicated 
women and men at the U.S. Trade Repre- 
sentative’s office; and, Mr. President, with 
this group of splendid professionals, we can 
meet the challenge that you have given us. 
Our office will work closely with other Fed- 
eral agencies and with Congress. And I 
know that you, Mr. President, share my 
gratitude for the commitments that Mem- 
bers of both the House and the Senate have 
made to work alongside of our trade nego- 
tiators. And we all have gained immeasur- 
ably in drawing upon the experience and 
the commitment of the private sector. To- 
gether we can build an expanding multilat- 
eral trade system based upon equitable, 
clear, and enforceable rules. We can 
strengthen our bilateral relationships, and 
we can uphold our trade laws. In short, we 
can do great things together. 

Now, last month, Mr. President, you 
called your Cabinet together to receive 
your very clear marching orders. Your first 
commandment was: Think big. Well, the 
Office of the United States Trade Repre- 
sentative is small, but its talent and dedica- 
tion is enormous, and your commandment 





is our motto. And in that spirit, Mr. Presi- 
dent, we offer you a token of our whole- 
hearted commitment to your goals and our 
great affection. 

And so, if I could just give you—{laugh- 
ter|—— 


[At this point, the Ambassador presented 
the President with a sweatshirt that read 
“Think Big.” 

The President. 1 have a funny feeling, 
having worked with Carla and knowing her 
ability, that that handshake, backed up by a 
lot of conviction, is going to get the job 
done for the most part. But I was thinking 
the other day, when we had the Prime Min- 
ister of Japan here and he met Carla—per- 
haps not for the first time, but the first time 
officially with her new role about to unfold 
as USTR—and maybe I was dreaming some- 
thing, but I thought I saw him looking her 
over very carefully. [Laughter] And I just 
have a funny feeling that that combination 
of the handshake and the crowbar is going 
to be tremendously successful. [Laughter] 

Ambassador Hills. Thank you very 
much. Thank you all for being here. 


Note: The President spoke at 1:45 p.m. in 
the Indian Treaty Room of the Old Execu- 
tive Office Building. 


Remarks at the Swearing-In Ceremony 
for Samuel K. Skinner as Secretary of 
Transportation 


February 6, 1989 


The President. Well, Barbara and I are 
delighted to be here. And, Governor 
Thompson, delighted to see you, sir. But 
I’m here today to welcome into our Cabinet 
a man who I believe is destined to go down 
in history as one of the truly outstanding 
Secretaries of Transportation: Sam Skinner. 
He does indeed have big shoes to fill. And I 
see one of his predecessors sitting over 
here, Jim Burnley, who did an outstanding 
job. 

And he comes here having made a name 
for himself as a miracle worker of sorts in 
transportation. Several years ago, Governor 
Thompson put him in charge of the Region- 
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al Transportation Authority of Northeastern 
Illinois. And at that time, the RTA, as it is 
known, was plagued with financial troubles 
and declining levels of service. And some 
said that Sam was inheriting an impossible 
job. But he rolled up his sleeves and set to 
work, and in short order, he put the RTA 
on a sound financial footing for the first 
time in years. 

His expertise in transportation doesn’t 
stop there. He’s an instrument-rated pilot 
who has flown in and out of Chicago’s 
O’Hare Airport, one of the busiest in the 
Nation—{laughter|—more times than he 
can count. And here he is. [Laughter] But 
when it comes to air travel, he'll bring a 
pilot’s perspective to the highest levels of 
our government, and that means a perspec- 
tive that puts safety first, above all other 
considerations. 

You’d think all this would be enough, but 
I haven’t quite finished his qualifications for 
the job. Besides overseeing the Federal 
Government’s role in maintaining and im- 
proving our nation’s transportation system, 
the networks, the Secretary of Transporta- 
tion has another critical duty: He com- 
mands the Coast Guard. And the Coast 
Guard serves on the front lines of our war 
on drugs. And I can’t think of anyone in 
America who has Sam Skinner’s background 
in transportation and has been a distin- 
guished U.S. Attorney, prosecuting a 
number of major cases—outstanding combi- 
nation. 

And, yes, he is the ideal man for a job 
that will, in the years ahead, present ex- 
traordinary challenges. I’m sure that I don’t 
need to remind anyone in this audience of 
the high priority my administration places 
and intends to place on the war on drugs. I 
pledged in my Inaugural Address that this 
scourge will stop, and I really mean that. 
I’m determined to see that happen. Sam 
will be working closely with Bill Bennett 
[Director of National Drug Control Policy], 
and I know that they’re going to make a 
great team. 

And let me mention another area in 
which Sam will face challenges; that’s avia- 
tion. The U.S. is the safest place in the 
world to fly, and it is getting safer. And that 
safety record is your record. This Depart- 
ment carries a great deal of the responsibil- 
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ity for the safety of the skies, and carries it 
with ability and certainly justifiable pride. 
And I know that you join with me in saying 
that we won’t rest until every possible step 
has been taken to make air travel in Amer- 
ica as safe as it possibly can be. 

By the way, in one area critical to safe 
skies, Sam is hitting the ground running. 
Next week he will head a delegation to the 
ICAO, Montreal, the special session of the 
Council of the International Civil Aviation 
Organization. He has my mandate to do all 
he can at that meeting to hasten the day 
when the international community puts an 
end to terrorism in the sky. 

Aviation is not, of course, the only area in 
which Secretary Skinner and you will work 
together for a better America. I look for- 
ward to his leadership in the other areas: 
highways and bridges and urban mass tran- 
sit, intercity rail and maritime transporta- 
tion. And I think once you get to know him 
you'll see why I say that I can’t think of 
anyone I’d rather have in charge than Sam 
Skinner. 

And having said so much about him, let 
me now say a few words to our new Secre- 
tary about how I feel about you all. It would 
be hard, Sam, to find a more dedicated 
group of people in the entire Government 
than the men and women in the Depart- 
ment of Transportation. And thanks in part 
to their effort, America’s transportation is 
the best system in the world. And they rep- 
resent a long and proud tradition of reach- 
ing back to the very founding of our Repub- 
lic, for roads, shipping, and protecting our 
coasts from smugglers have been concerns 
of our government from the very begin- 
ning. Somebody said of Sam that he’s a vi- 
sionary who thinks big. Well, I expect that 
you'll find that your new colleagues are vi- 
sionaries who think big as well. And I know 
you're as proud to serve with them as I am. 

And so, as they say in the railroad busi- 
ness, welcome aboard. It’s great to have you 
on the team. And so, now let’s get on with 
the swearing-in. Congratulations. 


[At this point, Secretary of Transportation 
Skinner was sworn in.} 

Governor Thompson. Following the bril- 
liant career in Federal law enforcement of 
which the President so eloquently spoke, 
Sam Skinner has served the people of Illi- 
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nois for the past 12 years with rare fidelity, 
integrity, and honor. He made things move, 
and he got things done. And it is with the 
high hopes borne of that experience that 
we in Illinois now proudly give him to the 
Nation. Ladies aud gentlemen, the Secre- 
tary of Transportation. 

Secretary of Transportation Skinner. 
Thank you, Mr. President, for your kind 
words and for making me part of your 
team. I want to personally acknowledge all 
my friends here, especially Barbara Bush, 
my good friend for many years; my family, 
my mother and my brother; the Governor; 
my good friend Judge Flaum; and all of you. 
I wouldn’t be here if it weren’t for your 
efforts, and I know it. 

Mr. President, the Department of Trans- 
portation’s team is, in fact, made up of 
many members. Each one plays an impor- 
tant role. I have asked some of these out- 
standing members of that team to join us, 
from each of our units, and I would like to 
introduce them to you now. They’re on the 
left. And maybe to break a little protocol 
here, they can—which I think I’m allowed 
to do, at least at my swearing-in cerexao- 
ny—I’m going to ask them to stand forward 
a little bit. Maybe, Mr. President, you could 
shake their hands. 

Muriel Clarke. Muriel is the financial spe- 
cialist for the Urban Mass Transportation 
Administration’s New York Regional Office. 
She has won many awards for her perform- 
ance in government and has been involved 
in voluntary community efforts for over 40 
years. 

Frank J. Mammano, a 29-year veteran in 
the Federal Highway Administration, has 
been a leader in the development of Path- 
finder, a cooperative effort by the Federal 
Highway Administration, the California De- 
partment of Transportation, and General 
Motors that applies advanced technology to 
solve metropolitan area congestion prob- 
lems. 

Romell Cooks of the National Highway 
Traffic Safety Administration has energized 
a network of health professionals to act as 
allies with government in the safety belt 
usage and anti-drunk-driving campaigns. 

Barbara Schroeder, one of the two female 
wage-grade employees at the St. Lawrence 
Seaway Development “poration. In a 





nontraditional job as a labor-line handler 
and as a single parent with three daughters, 
she gives freely of her time to numerous 
volunteer efforts. 

Donald Simonds of the FAA [Federal 
Aviation Administration] is a full-perform- 
ance-level air traffic controller and has been 
actively involved in the recruitment of mi- 
nority candidates for that critical job. 

Anthony A. Schiavone, Superintendent of 
the James River Reserve Fleet at the Mari- 
time Administration, maintains custody of 
approximately 125 oceangoing merchant- 
type vessels that are on ready reserve for 
national defense purposes. 

Susan Hedgepeth, Chief of the Exemp- 
tion Branch in the Office of Hazardous Ma- 
terials Transportation, develops special re- 
quirements for the transportation of hazard- 
ous materials. 

Sondra F. Talbert, of the Federal Railroad 
Administration, moved into the Depart- 
ment’s Upward Mobility Training Program 
in 1975 and is the first female inspector at 
the Interstate Commerce Commission in 
the Federal F. ‘lroad Administration. 

United States Coast Guard Petty Officer 
Kelly M. Mogk, was recently awarded the 
Coast Guard Air Medal for heroic achieve- 
ment in aerial flight while serving as a heli- 
copter rescue swimmer on January 2, 1989. 

Let’s give these outstanding employees a 
round of applause. [Applause] 

Mr. President, these individuals’ achieve- 
ments reflect the spirit of this Department. 
They are our unsung heroes, the dedicated 
public servants who serve the American 
traveler, the pilot, the truck driver, the 
boater, and the commuter. 

The Department’s team faces many chal- 
lenges. We must be in the forefront in the 
fight against terrorism. We must do every- 
thing we can to stop the flow of drugs into 
this country. We must keep our aviation 
system both safe and competitive. And we 
must maintain our significant and important 
presence in the maritime industry. We 
must also continue to build and maintain 
our infrastructure. And I want to acknowl- 
edge—as I look on the next step—are Con- 
gressman Martin, are Congressman Mineta, 
Congressman Coughlin. We must work with 
Congress, and I will work with Congress to 
develop a visionary and comprehensive 
transportation policy for the 2lst century, a 
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policy that recognizes the transportation 
system is the essential lifeblood of our econ- 
omy and also for our defense. 

These goals cannot be achieved without 
the energy and commitment of thousands 
of team players like those you have met 
today. I know already from my brief intro- 
duction to this Department that this team is 
ready, willing, and able to do this important 
job. The American people have selected 
you as their President, and you have asked 
me to be your wing man. I am humbled by 
your offer. I accept, and I am ready to roll 
up my sleeves and get the job done. 

Thank you very much. 


Note: The President spoke at 2:42 p.m. in 
the Federal Aviation Administration audi- 
torium. Secretary Skinner was sworn in by 
U.S. District Judge Joel M. Flaum. 


The President’s News Conference 
February 6, 1989 


Savings and Loan Crisis 


The President. Well, for the more than 
half a century, the U.S. has operated a de- 
posit insurance program that provides 
direct government protection to the savings 
of our citizens. This program has enabled 
tens of millions of Americans to save with 
confidence. In all the time since creation of 
the deposit insurance, savers have not lost 
$1 of insured deposits, and I am deter- 
mined that they never will. 

Deposit insurance has always been in- 
tended to be self-funded. And this means 
that the banks, the savings and loans, and 
credit unions that are insured pay a small 
amount of their assets each year into a fund 
that’s used to protect depositors. In every 
case, these funds are spent to protect the 
depositors, not the institutions that fail. 

For the last 20 years, conditions in our 
financial markets have grown steadily more 
complex, and a portion of the savings and 
loan industry has encountered steadily 
growing problems. These financial difficul- 
ties have led to a continuous erosion of the 
strength of the Federal Savings and Loan 
Insurance Corporation, FSLIC. Economic 
conditions have played a major role in this 
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situation. However, unconscionable risktak- 
ing, fraud, and outright criminality have 
also been factors. Because of the accumula- 
tion of losses at hundreds of these thrift 
institutions, additional resources must be 
devoted to cleaning up this problem. We 
intend to restore our entire deposit insur- 
ance system to complete health. 

While the issues are complex and the dif- 
ficulties manifold, we will make the hard 
choices, not run from them. We will see 
that the guarantee to depositors is forever 
honored. And we will see to it that the 
system is reformed comprehensively so that 
the situation is not repeated again. To do 
this, I am today announcing a comprehen- 
sive and wide-ranging set of proposals. The 
Secretary of the Treasury, Nicholas Brady, 
will describe these proposals to you in detail 
in a few minutes. However, I think it’s im- 
portant to summarize some of the major 
points. 

The proposals include four major ele- 
ments. First, currently insolvent savings in- 
stitutions will be placed under the joint 
management of the FDIC [Federal Deposit 
Insurance Corporation] and FSLIC pursu- 
ant to existing law. This will enable us to 
control future risktaking and to begin re- 
ducing ongoing losses. Second, the regula- 
tory mechanism will be substantially over- 
hauled to enable it to more effectively limit 
risktaking. The FDIC would become the in- 
surance agency for both banks and thrifts 
under this system, although there’s no com- 
mingling of funds. The insurer will have the 
authority to set minimum standards for cap- 
ital and accounting. Uniform disclosure 
standards will also be implemented. The 
chartering agency for thrifts would come 
under the general oversight of the Secre- 
tary of the Treasury. Third, we will create a 
financing corporation to issue $50 billion in 
bonds to finance the cost of resolving failed 
institutions, which will supplement approxi- 
mately $40 billion that has already been 
spent. All of the principal of these bonds 
and a portion of the interest on them will 
be paid from industry sources. However, 
the balance would be paid from on-budget 
outlays of general revenues. Hopefully, 
some of these revenues will be recovered in 
the future through sale of assets and recov- 
ery of funds from the wrongdoers. Fourth, 
we plan to increase the budget of the Jus- 
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tice Department by approximately $50 mil- 
lion to enable it to create a nationwide pro- 
gram to seek out and punish those that 
have committed wrongdoing in the man- 
agement of these failed institutions. These 
funds will result in almost doubling the per- 
sonnel devoted to the apprehension and 
prosecution of individuals committing fraud 
in our financial markets. 

As you can see, these proposals are based 
upon several overriding principles. First, I 
will not support any new fee on depositors. 
Second, we should preserve the overall 
Federal budget structure and not allow the 
misdeeds and the wrongdoings of savings 
and loan executives and the inadequacy of 
their regulation to significantly alter our 
overall budget priorities. And third, I have 
concluded that this proposal, if promptly 
enacted, will enable our system to prevent 
any repetition of this situation. And fourth, 
I have decided to attack this problem head- 
on with every available resource of our gov- 
ernment because it is a national problem. I 
have directed that the combined resources 
of our Federal agencies be brought togeth- 
er in a team effort to resolve the problem. 
And fifth, I believe that banks and thrifts 
should pay the real cost of providing the 
deposit insurance protection. The price the 
FDIC charges banks for their insurance has 
not been increased since 1935. We propose 
to increase the bank insurance premium by 
less than 7 cents per $100 of insurance pro- 
tection that they receive. Every penny col- 
lected would be used to strengthen the 
FDIC so that the taxpayers will not be 
called on to rescue it a few years from now. 

And I make you a solemn pledge that we 
will make every effort to recover assets di- 
verted from these institutions and to place 
behind bars those who have caused losses 
through criminal behavior. Let those who 
would take advantage of the public trust 
and put at risk the savings of American 
families anticipate that we will seek them 
out, pursue them, and demand the most 
severe penalties. 

In closing, I want to just say a word to the 
small savers of America. Across this great 
land, families and individuals work and 
save, and we hope to encourage even great- 
er rates of savings to promote a brighter 
future for our children. Your government 





has stood behind the safety of insured de- 
posits before, it does today, and it will do so 
at all times in the future. Every insured 
deposit will be backed by the full faith and 
credit of the United States of America, 
which means that it will be absolutely pro- 
tected. 

For the future, we will seek to achieve a 
safe, sound, and profitable banking system. 
However, integrity and prudence must 
share an equal position with competition in 
our financial markets. Clean markets are an 
absolute prerequisite to a free economy and 
to the public confidence that is its most 
important ingredient. 

I’ve determined to face this problem 
squarely and to ask for your support in put- 
ting it behind us. I have ordered that the 
resources of the executive branch be 
brought to bear on cleaning up this prob- 
lem. I have personally met with the leader- 
ship of Congress on this issue. My adminis- 
tration will work cooperatively with Con- 
gress as the legislation that we will submit 
in a few days’ time is considered. I call on 
the Congress to join me in a determined 
effort to resolve this threat to the American 
financial system permanently, and to do so 
without the delay. 

I welcome the leaders that are with me 
here on this platform. I think their support 
says a lot about the efficacy of our proposal. 
And now I propose to take just a few ques- 
tions. On the technical aspects, I will defer 
to these people, and then I'll be glad to 
turn this over to Secretary Brady. I believe 
we start with Helen [Helen Thomas, United 
Press International] and then Terry [Ter- 
ence Hunt, Associated Press], and then get 
going—— 

Q. Mr. President, are you guaranteeing 
that the extra costs—premiums, increases, 
and so forth—will not be passed on to the 
depositors and taxpayers? And also, what is 
your responsibility in this debacle—I mean, 
the Reagan-Bush zeal for deregulation of 
business and banking? 

The President. On the first place, we’re 
not guaranteeing that. I would hope that 
wouldn’t happen, but there is no guarantee 
what the institutions will do. Secondly, 
there is enough to be said for everybody in 
this together trying to solve this problem, so 
I can’t equate any personal—not inclined to 
go into any personal blame, simply to say 
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that we’ve got to solve this problem and 
we're on the path to doing that. 


Federal Pay Raise 


Q. Mr. President, the House votes tomor- 
row on that controversial pay raise plan, 
and the Senate has already voted against it. 
Would you sign a bill that vetoes the pay 
raise not only for the Members of Congress 
but also for Federal judges and other high 
officials in the government? 

The President. I’ve said I support it. 


Savings and Loan Crisis 


Q. Mr. President, there is a feeling that 
part of this problem is attributable to de- 
regulation of the financial industry. In ret- 
rospect, do you think that deregulation 
might have gone too far in the last 10 years 
or soP And in the future, is your marching 
order to your administration to be a little 
more careful in regulating this particular 
industry? 

The President. Jerry [Gerald Boyd, New 
York Times], I don’t know the answer. I'd 
be most interested to know what our ex- 
perts here feel about how much of the 
problem could be attributed to deregula- 
tion. I just don’t know the answer to your 
question, so I can’t reply. 


Government Ethics 


Q. Mr. President, you have placed consid- 
erable stress in these early days of your 
Presidency on ethics and propriety, yet in 
recent days there has been controversy on 
Capitol Hill concerning the propriety of 
some of Tower’s [Secretary of Defense-des- 
ignate] alleged behavior; questions raised 
over the weekend about the financial in- 
vestments on the private funds of the man 
in charge of ethics, your counsel, Boyden 
Gray; and other questions involving mem- 
bers of the administration, or members-to- 
be of the administration. And I wonder, sir, 
what’s happened here? Is it too harsh be- 
havior on our part, too lax behavior on your 
part? What? 

The President. | don’t think anything has 
happened. I learned long ago in public life 
not to make judgments based on allegations. 
But having said that, I want to have my 
administration aspire to the highest possible 
ethical standards. And we have appointed a 
commission to go out there now and try to 
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detail what these standards should be. And 
we are in a new era on these matters. Mat- 
ters that might have been approved and 
looked at one way may have a different 
perception today. And so, what I want to do 
is finalize our standards and then urge ev- 
erybody in all branches of government to 
aspire to those standards. But I do think, 
Brit [Brit Hume, ABC News], that it’s fair 
that we not reach judgment on Senate 
hearings before the Senate hearings are 
concluded because it’s very hard to filter 
out fact from fiction, spurious allegations 
from fact. And I am not about to make a 
judgment based on a sensationalized news- 
paper story. I’m simply not going to do 
that. That wouldn’t be fair, and I’m not sure 
how ethical it would be. So, let’s wait and 
see this—you’re referring to the Tower 
matter up there. That matter has been 
looked at by the FBI. The committee now 
has that. They have the responsibility to 
make determinations, and I'll be very inter- 
ested to see what they say. But I am not 
going to jump to conclusions based on sto- 


ries that may or may not have any validity 
at all. 


Secretary of Defense-Designate John Tower 

Q. Mr. President, even if, as your spokes- 
man says you do, you continue to back Sen- 
ator Tower for the position, there are those 
you’ve heard who say that the best thing he 
could do for you is to step aside because 
even if confirmed he then would become 
damaged goods, weaker in administering a 
very, very tough job on your behalf. How 
do you respond to that suggestion? 

The President. Well, | think people would 
not want a person to step aside in a rumor, 
particularly if the rumor is baseless. And 
the process is taking a little longer than I 
would like. And yet I think the Senate has 
got to do what they’re doing: looking at 
these allegations very carefully. But you 
know, as I said here at this same podium a 
while back, the American people are basi- 
cally fair. And if these allegations prove to 
be allegations without fact behind them, I 
think the people are going to say: Wait a 
minute. What went on here? How come it 
was all this? We read this one day, and then 
kind of a puff of smoke the next. And so, I 
don’t think—in your substantive question, 
though—that if the Senate committee gives 
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its endorsement to the Senator, particularly 
after all of these allegations, that there is 
any danger at all of damage to his credibil- 
ity or his ability to do the job. 

Q. Mr. President, there are new and sub- 
stantive allegations that Senator Tower lost 
control over the highly classified security 
documents and computer disks that were 
used in Geneva under his watch. If those 
allegations prove to be founded, would you 
then withdraw his nomination? 

The President. I would not answer hypo- 
thetical questions of that nature. You’re tell- 
ing me something that I haven’t heard 
before. And we did have access to FBI re- 
ports. So, if this matter is now before the 
Congress, let them investigate it. But I can’t 
go into a hypothesis. All I would be doing 
would be adding to, I think, speculation 
that is not helpful at this juncture. 

Q. But, sir, will you pursue these allega- 
tions in the executive branch? Are you 
going to track what the FBI is looking into? 
Are you going to personally surveil these 
kinds of allegations yourself? 

The President. Every rumor and every 
innuendo? No. But if there’s some substan- 
tive allegation of this ature, of course, it 
would concern me. 


Savings and Loan Crisis 


Q. Mr. President, back to S&L’s if we 
might. Millions of—{laughter]|—millions of 
Americans save alternatively. That is they 
save in mutual funds, stocks, and that kind 
of thing. As I read it, you’ve now outlined a 
plan that places a lot of the S&L bailout on 
the backs of the general treasury. How fair 
is that? 

The President. We've got a major prob- 
lem, and something has to be done. And 
this is the fairest system that the best minds 
in this administration can come up with. 
And so, I again would ask you to ask the 
specifics of the treasury burden to the 
Chairman of the Federal Reserve [Alan 
Greenspan] or the Secretary of the Treas- 
ury [Nicholas F. Brady]. Ask how they see 
that. But look, as I’ve said, there is no easy 
answer to this. All I want to do is make a 
sound proposal, work to put it into effect, 
and have that proposal such that the coun- 
try won’t have to face this problem again. 





Q. Mr. President, you said you dropped 
the deposit fee idea, but this plan you’ve 
given us has an increase in premiums that 
may be paid by consumers, as well as a 
large amount of taxpayers’ funds. Isn’t that 
the same thing: Consumers and taxpayers 
are still going to have to pay the price for 
this? 

The President. Well, as I indicated earlier 
on, there is no guarantee of passing this on 
to the consumer, nor is there a guarantee it 
won’t be passed on. But this arrangement 
has been there for 50 years, and you might 
argue whether it’s been passed on or not. I 
just don’t know. I haven’t seen the flow- 
through in the industry. But nothing is 
without pain when you come to solve a 
problem of this magnitude. 

Q. Mr. President, you’ve talked to several 
Members of Congress in various receptions 
and dinners and personal conversations 
over the past couple of weeks, and in many 
of them, you have discussed your plan for 
this problem. What is your feeling of the 
reception that it’s going to get on Capitol 
Hill and of the selling job that awaits you to 
get it passed? 

The President. We may have a big selling 
job, but I’ve been encouraged so far with 
the spirit epitomized by the Members of 
Congress, particularly at the joint leader- 
ship meeting the other day. We didn’t go 
into every detail of this. These plans were 
still being formulated, and I wanted to get 
their views. I was encouraged by what Bill 
Seidman [FDIC Chairman] told me earlier 
on about what he felt the receptivity of the 
plan will be. But I don’t think it’s fair to the 
Congress to say that they have signaled to 
me that they are going to be enthusiastic on 
this plan, although I hope they are. 

I’m going to take about three more and 
then turn this over to these gentlemen 
here, who are prepared to go into as much 
detail as you want. 


Secretary of Defense-Designate John Tower 


Q. Mr. President, these allegations that 
surround Tower now, at least variations on 
the theme, surfaced early in the transi- 
tion—allegations of womanizing and taking 
money from defense contractors, that sort 
of thing. Have you satisfied yourself that he 
is still the nominee you want? Can you give 
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us at this time a full-hearted endorsement 
of Tower? 

The President. Yes, I can, and I will right 
now because some of the very same allega- 
tions that were floated that long ago appar- 
ently have been looked at and examined by 
the best possible examiners—and I’m talk- 
ing about the FBI—and found to be 
groundless. So, therefore, I’m not about to 
change my view. If somebody comes up 
with facts, I hope I’m not narrowminded 
enough that I wouldn’t take a look. But I 
am not going to deal in the kinds of rumors 
that I’ve seen reported and then knocked 
down and then reported and then knocked 
down. 

One—two to go. 

Central America 


Q. There have been hints that Gorbachev 
may propose steps to diffuse the situation in 
Central America. I wonder if you see the 
possibility of superpower deals in Central 
America, and, if so, if you could suggest 
what would be acceptable for you? 

The President. 1 don’t know about a deal, 
but I can see a possibility of cooperation in 
Central America because I would like the 
Soviets to understand that we have very 
special interests in this hemisphere, particu- 
larly in Central America, and that our com- 
mitment to democracy and to freedom and 
free elections and these principles is un- 
shakeable. And I don’t think they really 
have substantive interests in this part of the 
world, certainly none that rival ours. So, I 
would like to think they would understand 
that. And there are so many areas where 
we could demonstrate a new spirit of coop- 
eration, and this would clearly be one of 
them. So, I’d like to think that is the way 
that the matter would be approached by 
the Soviets. 

Yes, followup? 

Q. If I could follow up and ask you 
whether you’d be willing to include aban- 
donment of aid to the contras as part of 
such an understanding? 

The President. | wouldn’t make a deal on 
that with the Soviets, nor would that come 
up. I don’t believe we’d ever have a—I 
can’t see a situation of that nature arising, 
knowing as I do what will be negotiated 
and discussed with the—so I think that’s so 





Feb. 6 / Administration of George Bush, 1989 


hypothetical as to not even be a possibility 
of any kind. 

Yes, Charles [Charles Bierbauer, Cable 
Network News]? And then I do have to run. 


Savings and Loan Crisis 


@Q. Mr. President, we still don’t know 
what the taxpayers’ burden is in here out of 
this $40 billion. It says first from S&L funds 
and the shortfall from Treasury funds. How 
big is it; and have you, in going through 
your budget, had to knock out some things 
to pay for this? 

The President. We've had to knock out a 
lot of things on the overall budget for a lot 
of different reasons. But I’d like to leave 
this for Dick [Richard G. Darman, Director 
of the Office of Management and Budget], 
for the questioning, to give the specific 
amounts. It is shared, as I’ve indicated, and 
he can give you the amounts that are in- 
volved. 

Listen, thank you all very much, and now 
I'm going to turn this over to Secretary 
Brady. And then in order, I guess they'll 
refer to each of these others. 

Q. Mr. President, one more word for the 
smal|——_ 

@Q. ——-seats back here, Mr. President? 

The President. What was that substantive 
question? [Laughter] 

Q. In the back—we didn’t see you get 
back in this area. 

The President. We didn’t get that far 
back, no. But if there’s been an egregious 
offense to those in the back benches, I will 
take one parting question. And inasmuch as 
you raised it, fire away. 


Government Ethics 


Q. Thank you very much, sir. Back on the 
ethics issue, a couple of — 

The President. Mindful that the last ques- 
tion always does get you in great trouble— 
[laughter|—go ahead. 

Q. One of your perspective nominees and 
your Counsel have just recently changed 
their minds on matters that would have vio- 
lated the ethics rules under the Reagan ad- 
ministration. Did you have difficulty in get- 
ting the word out that times would be 
tougher under your administration? 

The President. No. 1 don’t think so. For 
example, if you’re referring to the Boyden 
Gray [Counsel to the President] matter, 
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which I think you are, that matter was re- 
viewed every single year by the Office of 
Government Ethics, and he was deemed in 
compliance every single year. But now 
we've got a new ballgame here. He’s the 
General Counsel here in the White House, 
and I’m the President. And I’ve set out rhe- 
torically the highest possible standards, and 
we're trying to back that up by findings 
from this Commission. And so, I do think 
that we’ve got to be very careful about per- 
ceptions of impropriety when it comes to 
conflict of interest—not rumors or innuen- 
dos of one sort or another. I don’t think I 
should deal in those things. But when it 
comes to perceived conflicts of interest, I’d 
like our people to bend over backwards. 

And I think that’s what has happened in 
both the question of Lou Sullivan [Secretary 
of Health and Human Services-designate]. 
All he did was ask: Am I entitled to contin- 
ue these arrangements with this small uni- 
versity? And all Boyden did, in my view 
now, is to try to go a step beyond what the 
Government Ethics Office has said to avoid 
the perception of impropriety. So, I think it 
might be different now. I have to approach 
it differently as President. Not that you 
have lower standards. But I just think that, 
again, this whole question of perception— 
we've got to look at it very, very carefully. 

But I want to be fair. I do not want to 
have the loudest charge, no matter how ir- 
responsible, be that that sets the standards. 
We've got to achieve more objective stand- 
ards. And that’s why I’m putting a lot of 
faith in the—hope to put a lot of faith in the 
findings of Judge Wilkey and former Attor- 
ney General Griffin Bell. And they will be 
looking at all these matters in terms of re- 
ality, and then, to some degree I’m sure, in 
terms of perception. So, what might be 
legal and might be perfectly sound ethically 
might have to be altered, given this new 
approach because of perception. It’s a deli- 
cate one. 

I don’t want to have the standards set in 
such an irresponsible way that good people 
just throw up their hands and say: Look, 
who needs that kind of grief, who needs it? 
Why should I have to give up all my what- 
ever it is—a health plan from the XYZ com- 
pany. And yet on the other hand, we’re in a 
different time now. We’re in a time when 





we've got to try to set these standards as 
high as possible. So, I think Dr. Sullivan did 
the right thing in asking what was proper. I 
think Boyden Gray did the correct thing 
every year in asking what was proper and 
reviewing his own personal holdings in a 
family company with the Ethics Office, but 
now taking another step because of percep- 
tion in this case. So, we’ve got to work with 
these individuals to find the proper answer, 
and we’ve got to work with the Commission 
to try to codify these standards. 

Q. Sir, by following, you said during the 
campaign very clearly that your staffers 
would not take outside income. I wonder 
why they need a legal opinion to under- 
stand that? 

The President. They had a legal opinion 
saying it was perfectly proper from this 
family company, and so, now we’re chang- 
ing that and saying, Look, there is this dif- 
ferent perception problem here in this new 
era, so let’s bend over as far backwards as 
we possibly can, you know, to recognize 
that. 

Thank you all very much. 

Q. What about leveraged buy-outs, Mr. 
President? 

The President. There’s your LBO man 
right there. 


Note: The President’s 2d news conference 
began at 4:10 p.m. in Room 450 of the Old 
Executive Office Building. 


Statement by Press Secretary Fitzwater 
on the West German Acquisition of 
Monsanto Electronic Materials 
Company 

February 7, 1989 


The President today decided against in- 
tervening in the proposed acquisition of 
Monsanto Electronic Materials Company 
(MEMC) by Huels AG of West Germany. 
MEMC manufactures silicon wafers for use 
in making semiconductors. 

The President based his decision on the 
results of the investigation by the Commit- 
tee on Foreign Investment in the United 
States (CFIUS), chaired by Treasury Secre- 
tary Nicholas Brady. The CFIUS conducted 
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a thorough investigation of various issues 
related to silicon wafers, including reliabil- 
ity of supply, technology transfer, and the 
relationship of the transaction to the semi- 
conductor industry research consortium 
SEMATECH. CFIUS staff and policy-level 
officials also met with representatives of 
SEMATECH, of Monsanto, and of Huels. 

The Huels-MEMC investigation was the 
first formal investigation by the CFIUS 
under section 5021 of the Omnibus Trade 
and Competitiveness Act of 1988. That pro- 
vision, known as the Exon-Florio provision, 
authorizes the President to investigate and, 
if necessary, to suspend or prohibit a pro- 
posed foreign acquisition of a U.S. business 
engaged in U.S. interstate commerce. The 
criteria to suspend or prohibit are that the 
President must find: 

e credible evidence to believe that the 
foreign investor might take actions that 
threaten to impair the national securi- 
ty, and 
that existing laws, other than the Inter- 
national Emergency Economic Powers 
Act and the Exon-Florio provision, are 
inadequate and inappropriate to deal 
with the national security threat. 


Statement on Signing the Bill 
Rescinding Proposed Increases in 
Executive, Legislative, and Judicial 
Salaries 

February 7, 1989 


Today I am signing HJ. Res. 129, passed 
overwhelmingly by both the Senate and 
House of Representatives, which rescinds 
the proposed pay increase for Members of 
Congress, executive branch officials, and 
our Federal judges. I recognize this legisla- 
tion has been a source of considerable 
public controversy with much concern 
about the process by which this pay in- 
crease was considered. I applaud the Mem- 
bers of Congress in both the House and the 
Senate for taking their recorded votes on 
this measure. The American people deserve 
to have had this issue openly discussed, de- 
bated, and voted upon. 

I believe that some level of pay increase 
is in order, and I will be working with the 
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House and Senate leadership to develop 
proposals to achieve that end. I would also 
like to express my special concern about the 
level of compensation for members of our 
Federal Judiciary. 


George Bush 


The White House, 
February 7, 1989. 


Note: HJ. Res. 129, approved February 7, 
was assigned Public Law No. 101-1. 


Remarks at the Swearing-In Ceremony 
for Manuel Lujan, Jr., as Secretary of 
the Interior 


February 8, 1989 


The President. It is a pleasure to be here 
today. Mr. Justice Scalia and distinguished 
Members of the United States Senate and 
House of Representatives, and all the distin- 
guished guests here, thank you. I’m proud 
to be over here for the swearing-in of my 
friend Manuel Lujan as the 46th Secretary 
of the Interior. I’ve known Manuel from the 
days when we first came to Washington and 
served in the United States House of Repre- 
sentatives together. He’s an extremely capa- 
ble man, a very fair man—you'll find that 
out—and a man dedicated to his country. 
And I also have to mention what a great 
contribution his wife has made over these 
many years. 

Manuel Lujan has long experience with 
the important issues that face this Depart- 
ment. He served with distinction as the 
ranking member of the House Committee 
on Interior and Insular Affairs, and he’s 
demonstrated commitment to public serv- 
ice with some 20 years in the United States 
Congress. And through his work with his 
constituents and with those who came 
before his committee, he’s been in very 
close touch with the people of our country, 
the people who are affected by the policies 
of the United States Government. And that 
quality of receptiveness, being a good lis- 
tener, is so essential because government 
must serve the people. And that’s what we 
are all here for. 


170 


Manuel knows how much I enjoy going 
fishing—got his priorities sorted out here— 
[laughter|—no favoritism. If I’m fishing in a 
national park, I don’t expect special treat- 
ment upstream so the 12-pounders come 
my way. [Laughter] I want to fight for my 
rights like every other American. 

But the Department of the Interior is our 
nation’s principal conservation agency. And 
I think you know how deeply I care about 
issues of conservation and the wise manage- 
ment of our public land. Secretary Lujan 
has my total confidence. 

Together we've laid out a _ 10-point 
agenda called Stewardship that speaks to 
the broad responsibilities of your Depart- 
ment. From environmental and resource 
issues to our commitment to the dignity 
and well-being of Native Americans in the 
Territories, I know that this Department 
will continue to demonstrate leadership, 
sensitivity, and professionalism. I want to 
recognize the outstanding work done by all 
of you at the Department of the Interior, 
and certainly the men and women who are 
working for this Department all across our 
country. There’s also a great contribution 
being made by volunteers who participate 
in the many programs to keep America 
beautiful and to make it possible for more 
Americans to use and enjoy the outdoors. 

I believe, as you do, in clean air and clean 
water and the protection of American wild- 
life. I also want to see our nation’s public 
lands preserved so that this generation and 
future generations can use and enjoy our 
natural bounty: the great outdoors. You 
know, I have to say, it’s only in Washington 
that the agency that handles the great out- 
doors would be called the Department of 
the Interior. [Laughter] But whether it’s 
managing wildlife and fisheries or our na- 
tional parks or administering the lands that 
constitute a third of our nation, I want to be 
sure that our grandchildren will be able to 
enjoy that same natural abundance that we 
enjoy today. 

One of my favorite Presidents was Teddy 
Roosevelt, and he said that “A grove of 
giant redwoods or sequoias should be kept 
just as we keep a great and beautiful cathe- 
dral.” Well, I think we all agree with that, 
and I know that Manuel feels the same way. 
I think he’s going to be a superb Secretary 





of the Interior. I know he’s going to be a 
very valuable member of my Cabinet. So, it 
is my pleasure to see him now take the oath 
of office as Secretary of the Interior. Justice 
Scalia, would you do the honors please, sir? 


[At this point, Secretary of the Interior 
Lujan was sworn in.]| 


Secretary of the Interior Lujan. Mr. 
President, Justice Scalia, Father Haddad, 
Members of Congress, Jean, my family and 
friends and fellow Interior employees, I’m 
deeply honored and, of course, humbled by 
the opportunity to serve you, Mr. President, 
and the American people as the 46th Secre- 
tary of Interior. 

I wasn’t going to say anything, but since 
you mentioned that you didn’t want any 
special treatment on your fishing trips, you 
should have told us that before you went 
down to the Everglades National Park— 
[laughter|—and we made arrangements for 
you to catch that 13-pound bonefish. 
[Laughter] We won’t do it again, I promise. 

Mr. President, I grew up in New Mexico, 
where love of the land, if not inbred, is one 
of the earliest lessons of life. One thing that 
a native of any Western State also learns 
very early is that the Department of Interi- 
or has vast power over much of the land 
and its resources. Never did I dream back 
then that I would someday have the oppor- 
tunities and the responsibilities for steward- 
ship of such treasures. And as you have 
stated, Mr. President, how well we carry 
out our stewardship responsibilities today 
will determine how well people will live in 
the future. You have emphasized, Mr. Presi- 
dent, our goals for stewardship cannot be 
accomplished without teamwork between 
those of us in your administration and the 
career professionals. In meeting with my 
new Interior family, I have shared with 
them the commitment and the goals that 
you and I share for this Department. Each 
employee received this brochure which out- 
lines the 10-point Stewardship program you 
and I agreed upon. As you can see, it’s not 
chiseled in stone, but we are referring to it 
as the “Ten Commandments.” [Laughter] 

You should feel quite at home here, Mr. 
President, as I do, because within this. audi- 
ence are people who have devoted their 
careers and their lives to the environmental 
ethic represented in these 10 points. All of 
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us share your love and your reverence for 
our great natural heritage. Your words have 
touched our hearts. Your vision of America 
has inspired our spirits. We will put both 
our heart and our spirit into the task before 
us. 
Thank you for this magnificent opportuni- 
ty to serve you and this country. Thank you 
very much, Mr. President. 


Note: The President spoke at 10:15 a.m. in 
the Department of the Interior auditorium. 
In his opening remarks, the Secretary te- 
ferred to his wife, Jean, and to Rev. 
Norman Haddad, O.P., who delivered the 
invocation. 


Remarks at the Swearing-In Ceremony 
for William Kane Reilly as 
Administrator of the Environmental 
Protection Agency 


February 8, 1989 


The President. Well, I’m told that this is 
the first time that a President has visited 
the EPA. Well, not exactly the EPA, but all 
the stores underneath the EPA. [Laughter] 
And I think I should, at the outset of these 
brief remarks, just express my appreciation 
to the merchants and to the others who 
have this vibrant mall in their custody— 
{laughter|—thanking them for the opportu- 
nity to have this ceremony here so we 
could meet with as many of the EPA em- 
ployees as possible. 

I’m delighted to be here. And in my 
search for a new, first-rate EPA Administra- 
tor, one of my top priorities was to find 
someone with strong credentials as a leader 
in the environmental community, and that 
man is our new Administrator, William 
Reilly. He’s got big shoes to fill, though. I 
know that, and I have great respect for 
those that have preceded him. Lee Thomas 
did an outstanding job here, and I want 
those who worked with him to know how 
strongly I feel about that. I want to salute 
the members of the diplomatic corps who 
were nice enough to be with us today. I 
think that puts appropriate emphasis on the 
fact that many of the problems that we face 
in the environment are global problems, 
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and I’m delighted that they’re with us here 
today. Pleased to see Senator Chafee and 
other Members of the United States Senate 
and Members of the House with us as well. 

I hope it is plain to everyone in this room 
and around the country that among my first 
items on my personal agenda is the protec- 
tion of America’s environment. I am 
pledged to improving the quality of life: for 
improving the quality of the air we breathe 
and the water we drink and the land that, 
as Father O’Reilly said, God has entrusted 
to us. 

I have just come from the swearing-in of 
Manuel Lujan, our new Secretary of the 
Interior. EPA and Interior have got to work 
as partners, keeping our land and our air 
and our water clean—public land secure. 
And I’m sure all of you know by now Bill 
Reilly’s incredible background in environ- 
mental protection: president of the Conser- 
vation Foundation, one of the Nation’s out- 
standing environmental think tanks; presi- 
dent of World Wildlife Fund, U.S. And I’m 
pleased that my friend Russell Train is still 
talking to me, having moved in on that 
cozy arrangement that served the private 
sector so well. 


Mr. Reilly began his career in this field as 
a senior staff member of the President’s 
Council on Environmental Quality, the 
CEQ, in the early seventies and then as 
executive director of the Task Force on 
Land Use and Urban Growth. A leader in 
one of the other major environmental orga- 
nizations has said of Bill that he has, and 
I'm quoting now, “without question the 
most personal knowledge of the substance 
of issues of any of the CEO’s of any of the 
conservation organizations.” And that gives 
you an idea of why we are very lucky to 
have him here and why I selected him. 


I thought I'd tell you a story that will tell 
you something more about why I picked 
him. About a year and a half ago, he con- 
vened a forum on the wetlands crisis. He 
brought together 25 people who, as the 
Washington Post put it, would normally 
have difficulty agreeing even on a place for 
dinner. Environmentalists, developers, in- 
dustrialists, State and Federal regulators all 
were there. And the result: Well, by the 
time he was through with them, which took 
more than a year, they put aside differences 
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and called for a no net loss of wetlands, and 
they agreed on 100 reforms to achieve that 
goal. 


I spoke the other day about wanting to 
broaden the consensus for defense, but 
that’s not the only consensus that I would 
like to broaden. I want to broaden the con- 
sensus for a clean environment, and I be- 
lieve doing that requires finding ways to 
clean up the environment without stifling 
the economy. During the campaign I noted 
that environmental action has too often 
been marked by confrontation among com- 
peting interests. Well, the fact is that more 
often than not there is common ground if 
the parties will make an effort to find it. 
Our great common desire is a better life for 
all Americans. And I believe that economic 
growth and a clean environment are both 
part of what all Americans understand a 
better life to mean. I also believe that the 
American people are impatient for results. 
They won’t accept excuses anymore. And 
they won’t accept finger pointing. They 
want us to get all the sides together and 
find a way to achieve both their goals. 

By the way, the other day I got a little 
lesson in how impatient the American 
people are. In the morning mail—this mar- 
velous mail that comes in to the President 
of the United States—I found letters from 
seventh graders at a church school in Cali- 
fornia. I thought I’d share one with you. It 
was dated Inauguration Day, January 20th; 
and it said—and remember this was just on 
the day that I was taking office—“Dear Mr. 
President, Would you please do something 
about pollution. I’m not saying you’re doing 
a bad job, but could you put a little more 
effort into it.” [Laughter] 

Well, with William Reilly at the helm 
here, we’re going to put a hell of a lot more 
effort into it. And now, Bill, let’s do the 
honors. 

[At this point, Administrator Reilly was 
sworn in.] 

Administrator Reilly. Mr. President, on 
behalf of all 15,000 of my closest and most 
valued new colleagues, welcome to EPA. 
And great thanks to all of you who worked 
so hard to make this event possible this 
morning. We had to reschedule the opening 
of Black History Month. I’m pleased to say 





that that has been rescheduled. We appreci- 
ate all the effort that has gone into accom- 
modating this event in these halls. We 
chose the place that would accommodate 
the very largest number of the EPA staff, 
and this is the place. And we put nice blue 
bunting in front of the lingerie store— 
[laughter|—and Roy Rogers. And we're 
grateful, as the President said, to everybody 
who worked to make this come off so well. 
Well, it’s just great to have you here, Mr. 
President. Several Senators asked me 
during last week’s confirmation hearings 
about EPA’s access to the White House, and 
that, of course, is a very crucial question. 
But I would add just one reassurance to my 
answer: Mr. President, you will always have 
complete access to us here at EPA. [Laugh- 
ter] So, feel free to drop by any time. 
[Laughter] Our door will always be wide 
open to you, won’t it, my friends? It will 
also be wide open to you, my friends in the 
Congress—Senator Burdick, Senator 
Chafee, Senator Wilson, Senator Baucus. 
We, as the President said, are beginning, 
I think, on a great note. We’ve had great 
cooperation through the confirmation 
period, and I appreciate that very much. 
Well, it is clearly a very great honor to 
serve as Administrator of the Environmen- 
tal Protection Agency. I thank you for your 
confidence in me, for nominating me, Mr. 
President. I thank you, Chairman Burdick, 
Senator Chafee, members of the Environ- 
ment and Public Works Committee, for the 
great many courtesies that were extended 
to me over the past weeks in the course of 
the confirmation. I feel equally honored to 
be able to serve, to look forward to working 
with this very fine EPA staff. I wish all of 
them could be here today. I have got to say, 
I’ve been enormously impressed with the 
capabilities of the dozens or so of people 
who have come into contact with me in the 
course of the last several weeks. I can hon- 
estly say that EPA professionals began 
showing me up and bailing me out a full 
month before my confirmation, and now is 
no time to stop. [Laughter] I will need all 
the help that I can get. I should say I owe a 
special debt of gratitude to those hard- 
working souls who assisted me in handling 
the written questions that followed our 
hearing on the Hill. We were pleased to be 
able to move the confirmation very fast. 
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But in the course of doing that, we were 
given some 315 written questions, the an- 
swers to which were due 24 hours later, 
and many of you stayed up through the 
night. I was able to tap off the answers to 
305 or so of these, of course, with no diffi- 
culty. [Laughter] But those last ten—I really 
did appreciate your help, and we met that 
deadline. 

Well, for the staff here today, let me reas- 
sure you: You are not dreaming. This is the 
President of the United States. [Laughter] 
He is standing here at the headquarters, or 
as close as we could get him to it, of the 
Environmental Protection Agency. And he’s 
not up for reelection for another 4 years. 
[Laughter] I think, as a matter of fact, he’s 
probably smiling for all three of those rea- 
sons. [Laughter] The President is here for a 
very simple reason: He cares. He cares ur- 
gently about protecting the environment. 
He said so dv‘ng his campaign. And his 
commitment came through to me in my 
very first meeting with him, and it has since 
been reinforced in countless ways, only one 
of which is the fact that he’s here with us 
today. 

This powerful statement, this important 
symbol of the President’s interest in the en- 
vironment, may not, in fact, make our jobs 
here any easier. If anything, I think our 
work will be judged by even higher expec- 
tations than ever before. But isn’t it encour- 
aging to have an environmentalist in the 
White House who comes here to signal his 
close and public commitment to the work 
of the Environmental Protection Agency? 
Mr. President, I know that you appreciate— 
as I do and as Russ Train was saying in his 
remarks before you arrived—that life is not 
easy on the front line of environmental pro- 
tection. Probably no other Federal agency 
touches so many lives as EPA touches. 
Probably no other Federal agency faces so 
many complex and fiercely controversial 
decisions. 

Looking out over this group, you can 
almost see the powder burns. I don’t think 
it’s simply that it’s Ash Wednesday today. 
[Laughter] By the way, I don’t know if 
there’s any symbolism in this, but we are 
taking office on the very first day of Lent. 
[Laughter] So, to my friends and colleagues 
here at EPA, let me say simply this: 
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Through the end of the century and on into 
the next, the quality of human life and of 
the environment will be very powerfully 
influenced by your energies, your imagina- 
tion, and your dedication. The public 
demand for a safe, clean environment has 
probably never been firmer. And so, the 
demands that you face, that we face, have 
probably never been greater. 

In the confirmation hearing, there were 
two themes that were sounded again and 
again from across the political spector [spec- 
trum]: “The Environmental Protection 
Agency should be an advocate for the envi- 
ronment,” the Senator said. “EPA should 
enforce the laws of the land,” we heard. 
And so we shall. 

I think, as I stand here, about the extraor- 
dinary sweep of the responsibilities we here 
at EPA exercise. I think of so many places 
in America that have touched me and my 
family in a very special way, as I was grow- 
ing up with my parents and my sister, who 
I’m proud to say are here today, and later 
on with my wife and children and friends, 
many of whom are also here today, Lake 
Michigan, the Rio Grande and the Gulf of 
Mexico, Narragansett Bay, Cape Cod, and 
the Chesapeake—these we lived on or near. 
And it’s personally stirring for me to have 
some responsibility for them now, for them 
and for other resources of air, water, and 
land in a country where the real crown 
jewels are the wonders of nature. And now 
even the stratosphere is receiving our at- 
tention. And we’re called upon to offer the 
ideas and experiences of the United States 
to other nations in a search for environmen- 
tal policies that may be crucial to keeping 
this planet habitable. The cause of the envi- 
ronment is so vital and so personal that 
working in this vineyard is its own reward. 

One of the hallmarks, I think, of this 
agency is that many of the people who 
work here are very powerfully motivated: 
motivated to help the environment. The 
idealism and the commitment to a better 
environment makes you EPA’s employees 
very, very special, and it makes the pros- 
pect of working with you here for me a 
very, very happy one. So, I could not be 
more pleased or more proud to have the 
opportunity to work for the environment, 
to work for President Bush, and to work 
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with you, my EPA colleagues. I think that 
we are going to do great things together. 
Thank you very much. 


Note: The President spoke at 10:43 a.m. at 
Waterside Mall. In his remarks, he referred 
to Lee M. Thomas and Russell Train, former 
Administrators of the Environmental Pro- 
tection Agency. Rev. William H. O'Reilly 
delivered the invocation. 


Remarks and a Question-and-Answer 
Session With Reporters Prior to a 
Meeting With National Drug Control 
Policy Director-Designate William J. 
Bennett 

February 8, 1989 


The President. Let me say this. This is not 
what we call a normal photo op. It’s some- 
where in between a press conference and 
what we call a press availability. We'll try to 
define that for you later on. But the pur- 
pose of this meeting is to visit with our new 
czar, the antinarcotic czar who has come in 
here, I’m told, with a million ideas, which is 
typical of him and what I want him to do as 
we start spelling out how this administra- 
tion is going to do what this country wants; 
and that is to fight against and win the fight 
against narcotics. 

And Bill Bennett has a big assignment—a 
big one. And a lot of it is coordinative. The 
law is very unclear on how we use his 
imagination and ability to bring together all 
agencies of this government in this fight. 
So, that’s what the meeting is about; that’s 
what we’re about to start on. 

And I'd like to just take this opportunity 
to say that this isn’t a question of whether 
the law spells out specifically how he does 
the job. Can’t get bothered with those de- 
tails. He is shoulder to shoulder with the 
President as the top official charged with 
this responsibility. And we're going to 
figure out a way to live under the drug czar 
law—and to make it work. And so, we’ve 
got a big job ahead. But that’s what this 
little meeting is all about. 

Now Id be glad to take a couple of ques- 
tions. Then we’ve got to get on with that. 





Secretary of Defense-Designate John Tower 


Q. Could you comment, Mr. President, on 
the controversy surrounding the Tower 
nomination? 

The President. Which controversy? 

Q. The fact that some of the committee 
members—— 

The President. Can you qualify that for 
me a little, because yesterday when I had a 
press conference, or last week when I had a 
press conference, they were asking me 
about some allegation on national security? 
And the question was phrased, “Would you 
be concerned if this hypothetical charge 
against Tower proved to be true?” And I 
said I don’t like to deal in hypothesis, but 
subsequently, that charge has been looked 
into, found to be without validity. And that 
has happened to this man over and over 
and over again. And I have seen nothing, 
not one substantive fact, that makes me 
change my mind about John Tower’s ability 
to be Secretary of Defense, and be a very 
good one. And so, I have to ask you, be- 
cause there’s always some other allegation. 
And to my knowledge, each one of them 
has been reviewed and shot down in flames. 
So, what’s fair? What is fair in the American 
process? That’s the question I would rhe- 
torically ask in defense of my nominee. 

Now, if somebody has some hard informa- 
tion, if somebody has something other than 
rumor and frenzied speculation, please get 
it to the FBI, or get it to the White House 
staff, or certainly get it to the committee in 
the Senate. But let us be fair enough that 
we do not deal in rumor after rumor. 

Q. What about the question—— 

Q. What about Senator Nunn’s comments 
today? He said he believes that Senator 
Tower may still have an alcohol problem 
and he fears it might impair his running the 
Department of Defense. 

The President. And if he feels that way, 
they should do exactly what he is doing: 
look into it. But it ought not to be tried in 
public by people that don’t have any evi- 
dence at all to support the fears that Sena- 
tor Nunn appropriately expressed. If he’s 
got those fears, I have no problems with his 
expressing them. And I know him to be a 
fair man, and I know that he will look into 
that and satisfy himself or not satisfy him- 
self. But it doesn’t help for me to speculate 
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on something when there’s no evidence 
that’s been presented to me. 

Q. What about these new allegations that 
surfaced yesterday afternoon that have now 
held up the investigation? Could you tell us 
anything about these, the seriousness of 
them? 

The President. No, I think I know what 
you're talking about. And the problem you 
get is that some allegations are laid to rest, 
and then in another form, they come back 
again, but without any foundation in fact 
that I know of. But look, the process has to 
be thorough. I’m not agitated about that, 
just as long as it’s fair. But what I think has 
been a little unfair is that people are asked 
across the country to make up their minds 
without the evidence, without the facts. 
And so this, I will confess, troubles me 
some. And yet I’m not challenging the in- 
tegrity of the people that are seized with 
properly doing the hearing work for the 
United States Senate. They’ve got to do 
their job. 

Q. Sir, how do you explain the fact that 
Senator Nunn presumably has reviewed the 
same information that you have and he and 
some of the others have expressed reserva- 
tions and say that this evidence presents 
enough of a question in their mind that 
they couldn’t support Tower? And you're 
saying that having reviewed—— 

The President. But then my appeal would 
be: If you’ve made up your mind, let the 
process go forward; let’s have the vote. 
Each Senator has a vote; there’s 100 Sena- 
tors. On this committee there are fewer. 
But they have an obligation to vote their 
conscience, to look at the facts and vote 
their conscience. Now, if your question is to 
me, have I seen any facts or has anything in 
the FBI report made me want to change 
my mind as one who would be concerned 
about insobriety or about failure to be ready 
for duty 24 hours a day, the answer is no, I 
have not. But if somebody else sees the evi- 
dence—— 

Q. But yet you’ve seen the same facts. 

The President. Yes, and if somebody else 
has seen some evidence that they want to 
interpret differently, that’s not only their 
right but their obligation. But I don’t think 
it helps for us to sit here discussing allega- 
tions in any detail, where none of the 
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American people have had access to the 
facts. And I have had access to the facts. 

Q. Why do we have—there are so many 
allegations? 

The President. 1 don’t know. I’m troubled 
by that, and I just don’t know the answer. 
So, my plea would be for prompt fulfillment 
of the responsibilities of the Senate commit- 
tee, prompt action by the United States 
Senate, and then a broad appeal for fair- 
play. Put yourself in the position, each 
person, if you were charged with certain of 
these charges out there with no evidence to 
substantiate it so the American people 
could fairly make up their mind. Then let’s 
err on the side of fairplay. That’s all I’m 
saying. 

Q. Apparently, you will not get a vote 
this week. They’ve recessed for the week. Is 
this going to hurt if it’s going to be this 
delayed? 

The President. It doesn’t hurt my confi- 
dence. 

Q. Do you object to the fact that the 
Senators have spoken out in public on this 
matter? 

The President. 1 have no objection at all. 


Q. Has the investigation gone too far? 
Personal standards and morality not appro- 
priate? 

The President. Well, what’s gone too far 
is allegations that the Senators themselves 
would agree are totally unfounded to have 
been floated around for a long period of 
time and damaged the integrity and honor 
of a decent man. And that is not good. And 
I don’t know what you do about it, but it’s 
not good. And everyone here knows it’s not 
fair. Anc so, I don’t know what you do 
about it. But when there’s a new allega- 
tion—look, the Senator has an obligation; 
the Justice Department has an obligation to 
follow up if it has any substance to it. And 
so, some of the allegations have been 
looked at and found nonsubstantive. 

And I would urge you to go back and 
look at the transcript of the last press con- 
ference I had—that’s the full-blown job we 
do over on the other side there—and there 
you will see that one questioner raised a 
question to me about some alleged security 
violation. I heard Senator Nunn today say 
that he had no evidence of any kind to 
substantiate such an allegation. And yet I 
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think it’s fair to say that because that very 
question was raised publicly—and maybe it 
was my fault in responding to it and every- 
body else’s discussing it—there’s been an 
allegation floating around Senator Tower 
that, in one way or another, he was less 
than prudent in terms of national security 
matters. And I don’t think it’s fair. I do not 
think that is fair. 

So, how you do your business, and to go 
the extra mile to get the facts out there, 
you’ve got to sort that out. And how I con- 
duct myself in even discussing this, I’ve got 
to sort it out a little more clearly because I 
may have contributed—even though I think 
I refused to answer this guy’s question—by 
even taking it, to this frenzied air of specu- 
lation that does not help anybody. It doesn’t 
help the national security of our country. It 
doesn’t help Senator Tower. It doesn’t help 
the standing of the United States Senate. It 
might not help the way this President is 
viewed because I do not want to be out 
there as less than fully supportive of my 
nominee. And that’s where I stand. And 
thank you, and this—— 

Q. Are you mad? 

The President. Not mad. I’m calm and 
contained. I don’t get mad easy anymore. 

Hey listen, we’ve got to get one drug 
question, please. 


Q. Secretary Bennett, have you given up 
smoking? 


Secretary Bennett. | won’t comment on 
that allegation. [Laughter] 


Q. Are you thinking about sending U'S. 
troops to Latin America? 


The President. Is that a drug question? 
Nobody’s discussed that with me. And 
you're talking about one who is very wary 
of committing U.S. troops overseas. But I 
said in the campaign, that there could be 
times, working cooperatively with leaders 
in the hemisphere, that American assistance 
would be sought and American assistance 
would be granted in wiping out insidious 
factories that send poison in to poison our 
kids. And it has happened in the past. You 
recall U.S. choppers were used in coopera- 
tion—I think it was either Bolivia or Peru— 
Bolivia, I think, and it was effective. So, you 
don’t rule something out. 





But I think in reply to your question— 
stems from some planning that supposedly 
is going on that we make some big strike 
somewhere. And I know nothing about that 
and would be very reluctant to prove 
some—until I’ve given it a lot of thought. 

Thank you all very much. 


Note: The President spoke at 2:25 p.m. in 
the Oval Office at the White House. 


Statement on the Roles of the 
Economic and Domestic Policy 
Councils 


February 8, 1989 


Today I am announcing that I will use the 
Economic Policy Council and the Domestic 
Policy Council to advise me in the formula- 
tion, coordination, and implementation of 
economic and domestic policy. Along with 
the National Security Council, the Econom- 
ic Policy Council and the Domestic Policy 
Council will.serve as the primary channels 
for advising the President on policy. 

The close interrelationship between the 
U.S. and international economies illustrates 
the need to review economic policy issues 
in a comprehensive manner that best serves 
the national interest of the United States. 
The Economic Policy Council will serve as 
the primary channel for advising me on the 
formulation, coordination, and implementa- 
tion of economic policy, both domestic and 
international. 

The important social issues facing our 
nation require thoughtful and creative solu- 
tions. The Domestic Policy Council will 
serve as the primary channel for advising 
me on the formulation, coordination, and 
implementation of domestic and social 
policy. 

My commitment to this Cabinet council 
structure reflects my conviction that effec- 
tive decisionmaking depends on the Presi- 
dent receiving the best information avail- 
able from his senior advisers. I believe that 
these policy councils will effectively coordi- 
nate advice from the various departments 
and agencies. 
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Address Before a Joint Session of the 
Congress 


February 9, 1989 


Mr. Speaker, Mr. President, and distin- 
guished Members of the House and Senate, 
honored guests, and fellow citizens: 

Less than 3 weeks ago, I joined you on 
the west front of this very building and, 
looking over the monuments to our proud 
past, offered you my hand in filling the next 
page of American history with a story of 
extended prosperity and continued peace. 
And tonight I’m back to offer you my plans 
as well. The hand remains extended. The 
sleeves are rolled up. America is waiting. 
And now we must produce. Together, we 
can build a better America. 

It is comforting to return to this historic 
Chamber. Here, 22 years ago, I first raised 
my hand to be sworn into public life. So, 
tonight I feel as if I’m returning home to 
friends. And I intend, in the months and 
years to come, to give you what friends 
deserve: frankness, respect, and my best 
judgment about ways to improve America’s 
future. In return, I ask for an honest com- 
mitment to our common mission of 
progress. If we seize the opportunities on 
the road before us, there'll be praise 
enough for all. The people didn’t send us 
here to bicker. And it’s time to govern. 

And many Presidents have come to this 
Chamber in times of great crisis: war and 
depression, loss of national spirit. And 8 
years ago, I sat in that very chair as Presi- 
dent Reagan spoke of punishing inflation 
and devastatingly high interest rates and 
people out of work, American confidence 
on the wane. And our challenge is different. 
We’re fortunate: A much changed land- 
scape lies before us tonight. So, I don’t pro- 
pose to reverse direction. We’re headed the 
right way, but we cannot rest. We're a 
people whose energy and drive have fueled 
our rise to greatness. And we're a forward- 
looking nation—generous, yes, but ambi- 
tious, not for ourselves but for the world. 
Complacency is not in our character—not 
before, not now, not ever. 

And so, tonight we must take a strong 
America and make it even better. We must 
address some very real problems. We must 
establish some very clear priorities. And we 
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must make a very substantial cut in the 
Federal budget deficit. Some people find 
that agenda impossible, but I’m presenting 
to you tonight a realistic plan for tackling it. 
My plan has four broad features: attention 
to urgent priorities, investment in the 
future, an attack on the deficit, and no new 
taxes. This budget represents my best judg- 
ment of how we can address our priorities. 
There are many areas in which we would 
all like to spend more than I propose; I 
understand that. But we cannot until we 
get our fiscal house in order. 

Next year alone, thanks to economic 
growth, without any change in the law, the 
Federal Government will take in over $80 
billion more than it does this year. That’s 
right—over $80 billion in new revenues, 
with no increases in taxes. And our job is to 
allocate those new resources wisely. We can 
afford to increase spending by a modest 
amount, but enough to invest in key prior- 
ities and still cut the deficit by almost 40 
percent in 1 year. And that will allow us to 
meet the targets set forth in the Gramm- 
Rudman-Hollings law. But to do that, we 
must recognize that growth above inflation 
in Federal programs is not preordained, 
that not all spending initiatives were de- 
signed to be immortal. 

I make this pledge tonight: My team and 
I are ready to work with the Congress, to 
form a special leadership group, to negoti- 
ate in good faith, to work day and night—if 
that’s what it takes—to meet the budget 
targets and to produce a budget on time. 

We cannot settle for business as usual. 
Government by continuing resolution, or 
government by crisis, will not do. And I ask 
the Congress tonight to approve several 
measures which will make budgeting more 
sensible. We could save time and improve 
efficiency by enacting 2-year budgets. 
Forty-three Governors have the line-item 
veto. Presidents should have it, too. And at 
the very least, when a President proposes to 
rescind Federal spending, the Congress 
should be required to vote on that proposal 
instead of killing it by inaction. And I ask 
the Congress to honor the public’s wishes 
by passing a constitutional amendment to 
require a balanced budget. Such an amend- 
ment, once phased in, will discipline both 
the Congress and the executive branch. 
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Several principles describe the kind of 
America I hope to build with your help in 
the years ahead. We will not have the 
luxury of taking the easy, spendthrift ap- 
proach to solving problems because higher 
spending and higher taxes put economic 
growth at risk. Economic growth provides 
jobs and hope. Economic growth enables us 
to pay for social programs. Economic 
growth enhances the security of the Nation. 
And low tax rates create economic growth. 

I believe in giving Americans greater 
freedom and greater choice. And I will 
work for choice for American families, 
whether in the housing in which they live, 
the schools to which they send their chil- 
dren, or the child care they select for their 
young. You see, I believe that we have an 
obligation to those in need, but that govern- 
ment should not be the provider of first 
resort for things that the private sector can 
produce better. I believe in a society that is 
free from discrimination and bigotry of any 
kind. And I will work to knock down the 
barriers left by past discrimination and to 
build a more tolerant society that will stop 
such barriers from ever being built again. 

I believe that family and faith represent 
the moral compass of the Nation. And Ill 
work to make them strong, for as Benjamin 
Franklin said: “If a sparrow cannot fall to 
the ground without His notice, can a great 
nation rise without His aid?” 

And I believe in giving people the power 
to make their own lives better through 
growth and opportunity. And together, let’s 
put power in the hands of people. 

Three weeks ago, we celebrated the bi- 
centennial Inaugural, the 200th anniversary 
of the first Presidency. And if you look 
back, one thing is so striking about the way 
the Founding Fathers looked at America. 
They didn’t talk about themselves. They 
talked about posterity. They talked about 
the future. And we, too, must think in 
terms bigger than ourselves. We must take 
actions today that will ensure a better to- 
morrow. We must extend American leader- 
ship in technology, increase long-term in- 
vestment, improve our educational system, 
and boost productivity. These are the keys 
to building a better future, and here are 
some of my recommendations: 





I propose almost $2.2 billion for the Na- 
tional Science Foundation to promote basic 
research and keep us on track to double its 
budget by 1993. 

I propose to make permanent the tax 
credit for research and development. 

I’ve asked Vice President Quayle to chair 
a new Task Force on Competitiveness. 

And I request funding for NASA [Nation- 
al Aeronautics and Space Administration] 
and a strong space program, an increase of 
almost $2.4 billion over the current fiscal 
year. We must have a manned space sta- 
tion; a vigorous, safe space shuttle program; 
and more commercial development in 
space. The space program should always go 
“full throttle up.” And that’s not just our 
ambition: It’s our destiny. 

I propose that we cut the maximum tax 
rate on capital gains to increase long-term 
investment. History on this is clear: This 
will increase revenues, help savings, and 
create new jobs. We won’t be competitive if 
we leave whole sectors of America behind. 
This is the year we should finally enact 
urban enterprise zones and bring hope to 
the inner cities. 

But the most important competitiveness 
program of all is one which improves edu- 
cation in America. When some of our stu- 
dents actually have trouble locating Amer- 
ica on a map of the world, it is time for us 
to map a new approach to education. We 
must reward excellence and cut through 
bureaucracy. We must help schools that 
need help the most. We must give choice to 
parents, students, teachers, and principals; 
and we must hold all concerned accounta- 
ble. In education, we cannot tolerate medi- 
ocrity. I want to cut that dropout rate and 
make America a more literate nation, be- 
cause what it really comes down to is this: 
The longer our graduation lines are today, 
the shorter our unemployment lines will be 
tomorrow. 

So, tonight I’m proposing the following 
initiatives: the beginning of a $500 million 
program to reward America’s best schools, 
“merit schools”; the creation of special Pres- 
idential awards for the best teachers in 
every State, because excellence should be 
rewarded; the establishment of a new pro- 
gram of National Science Scholars, one each 
year for every Member of the House and 
Senate, to give this generation of students a 
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special incentive to excel in science and 
mathematics; the expanded use of magnet 
schools, which give families and students 
greater choice; and a new program to en- 
courage “alternative certification,” which 
will let talented people from all fields teach 
in our classrooms. 

I’ve said I’d like to be the “Education 
President.” And tonight, I’d ask you to join 
me by becoming the “Education Congress.” 

Just last week, as I settled into this new 
office, I received a letter from a mother in 
Pennsylvania who had been struck by my 
message in the Inaugural Address. “Not 12 
hours before,” she wrote, “my husband and 
I received word that our son was addicted 
to cocaine. He had the world at his feet. 
Bright, gifted, personable—he could have 
done anything with his life. And now he has 
chosen cocaine.” “And please,” she wrote, 
“find « way to curb the supply of cocaine. 
Get tough with the pushers. Our son needs 
your help.” 

My friends, that voice crying out for help 
could be the voice of your own neighbor, 
your own friend, your own son. Over 23 
million Americans used illegal drugs last 
year, at a staggering cost to our nation’s 
well-being. Let this be recorded as the time 
when America rose up and said no to drugs. 
The scourge of drugs must be stopped. And 
I am asking tonight for an increase of 
almost a billion dollars in budget outlays to 
escalate the war against drugs. The war 
must be waged on all fronts. Our new drug 
czar, Bill Bennett, and I will be shoulder to 
shoulder in the executive branch leading 
the charge. 

Some money will be used to expand 
treatment to the poor and to young moth- 
ers. This will offer the helping hand to the 
many innocent victims of drugs, like the 
thousands of babies born addicted or with 
AIDS because of the mother’s addiction. 
Some will be used to cut the waiting time 
for treatment. Some money will be devoted 
to those urban schools where the emergen- 
cy is now the worst. And much of it will be 
used to protect our borders, with help from 
the Coast Guard and the Customs Service, 
the Departments of State and Justice, and, 
yes, the U.S. military. 

I mean to get tough on the drug crimi- 
nals. And let me be clear: This President 
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will back up those who put their lives on 
the line every single day—our local police 
office 


rs. 

My budget asks for beefed-up prosecu- 
tion, for a new attack on organized crime, 
and for enforcement of tough sentences— 
and for the worst kingpins, that means the 
death penalty. I also want to make sure that 
when a drug dealer is convicted there’s a 
cell waiting for him. And he should not go 
free because prisons are too full. And so, let 
the word go out: If you’re caught and con- 
victed, you will do time. 

But for all we do in law enforcement, in 
interdiction and treatment, we will never 
win this war on drugs unless we stop the 
demand for drugs. So, some of this increase 
will be used to educate the young about the 
dangers of drugs. We must involve the par- 
ents. We must involve the teachers. We 
must involve the communities. And, my 
friends, we must involve ourselves, each 
and every one of us in this concern. 

One problem related to drug use de- 
mands our urgent attention and our con- 
tinuing compassion, and that is the terrible 
tragedy of AIDS. I’m asking for $1.6 billion 
for education to prevent the disease and for 
research to find a cure. 

If we’re to protect our future, we need a 
new attitude about the environment. We 
must protect the air we breathe. I will send 
to you shortly legislation for a new, more 
effective Clean Air Act. It will include a 
plan to reduce by date certain the emissions 
which cause acid rain, because the time for 
study alone has passed, and the time for 
action is now. We must make use of clean 
coal. My budget contains full funding, on 
schedule, for the clean coal technology 
agreement that we’ve made with Canada. 
We've made that agreement with Canada, 
and we intend to honor that agreement. 
We must not neglect our parks. So, I’m 
asking to fund new acquisitions under the 
Land and Water Conservation Fund. We 
must protect our oceans. And I support new 
penalties against those who would dump 
medical waste and other trash into our 
oceans. The age of the needle on the beach- 
es must end. 

And in some cases, the gulfs and oceans 
off our shores hold the promise of oil and 
gas reserves which can make our nation 
more secure and less dependent on foreign 
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oil. And when those with the most promise 
can be tapped safely, as with much of the 
Alaska National Wildlife Refuge, we should 
proceed. But we must use caution. We must 
respect the environment. And so, tonight 
I’m calling for the indefinite postponement 
of three lease sales which have raised trou- 
bling questions, two off the coast of Califor- 
nia and one which could threaten the Ever- 
glades in Florida. Action on these three 
lease sales will await the conclusion of a 
special task force set up to measure the 
potential for environmental damage. 

I’m directing the Attorney General and 
the Administrator of the Environmental 
Protection Agency to use every tool at their 
disposal to speed and toughen the enforce- 
ment of our laws against toxic waste dump- 
ers. I want faster cleanups and tougher en- 
forcement of penalties against polluters. 

In addition to caring for our future, we 
must care for those around us. A decent 
society shows compassion for the young, the 
elderly, the vulnerable, and the poor. Our 
first obligation is to the most vulnerable— 
infants, poor mothers, children living in 
poverty—and my proposed budget recog- 
nizes this. I ask for full funding of Medicaid, 
an increase of over $3 billion, and an expan- 
sion of the program to include coverage of 
pregnant women who are near the poverty 
line. I believe we should help working fami- 
lies cope with the burden of child care. Our 
help should be aimed at those who need it 
most: low-income families with young chil- 
dren. I support a new child care tax credit 
that will aim our efforts at exactly those 
families, without discriminating against 
mothers who choose to stay at home. 

Now, I know there are competing propos- 
als. But remember this: The overwhelming 
majority of all preschool child care is now 
provided by relatives and neighbors and 
churches and community groups. Families 
who choose these options should remain eli- 
gible for help. Parents should have choice. 
And for those children who are unwanted 
or abused or whose parents are deceased, 
we should encourage adoption. I propose to 
reenact the tax deduction for adoption ex- 
penses and to double it to $3,000. Let’s 
make it easier for these kids to have parents 
who love them. 





We have a moral contract with our senior 
citizens. And in this budget, Social Security 
is fully funded, including a full cost-of-living 
adjustment. We must honor our contract. 

We must care about those in the shadow 
of life, and I, like many Americans, am 
deeply troubled by the plight of the home- 
less. The causes of homelessness are many; 
the history is long. But the moral impera- 
tive to act is clear. Thanks to the deep well 
of generosity in this great land, many orga- 
nizations already contribute. But we in gov- 
ernment cannot stand on the sidelines. In 
my budget, I ask for greater support for 
emergency food and shelter, for health 
services and measures to prevent substance 
abuse, and for clinics for the mentally ill. 
And I propose a new initiative involving 
the full range of government agencies. We 
must confront this national shame. 

There’s another issue that I’ve decided to 
mention here tonight. I’ve long believed 
that the people of Puerto Rico should have 
the right to determine their own political 
future. Personally, I strongly favor state- 
hood. But I urge the Congress to take the 
necessary steps to allow the people to 
decide in a referendum. 

Certain problems, the result of decades of 
unwise practices, threaten the health and 
security of our people. Left unattended, 
they will only get worse. But we can act 
now to put them behind us. 

Earlier this week, I announced my sup- 
port for a plan to restore the financial and 
moral integrity of our savings system. I ask 
Congress to enact our reform proposals 
within 45 days. We must not let this situa- 
tion fester. We owe it to the savers in this 
country to solve this problem. Certainly, 
the savings of Americans must remain 
secure. Let me be clear. Insured depositors 
will continue to be fully protected. But any 
plan to refinance the system must be ac- 
companied by major reform. Our proposals 
will prevent such a crisis from recurring. 
The best answer is to make sure that a mess 
like this will never happen again. The ma- 
jority of thrifts in communities across the 
Nation have been honest. They’ve played a 
major role in helping families achieve the 
dream of home ownership. But make no 
mistake, those who are corrupt, those who 
break the law, must be kicked out of the 
business; and they should go to jail. 
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We face a massive task in cleaning up the 
waste left from decades of environmental 
neglect at America’s nuclear weapons 
plants. Clearly, we must modernize these 
plants and operate them safely. That’s not 
at issue; our national security depends on it. 
But beyond that, we must clean up the old 
mess that’s been left behind. And I propose 
in this budget to more than double our cur- 
rent effort to do so. This will allow us to 
identify the exact nature of the various 
problems so we can clean them up, and 
clean them up we will. 

We’ve been fortunate during these past 8 
years. America is a stronger nation than it 
was in 1980. Morale in our Armed Forces 
has been restored. Our resolve has been 
shown. Our readiness has been improved. 
And we are at peace. There can no longer 
be any doubt that peace has been made 
more secure through strength. And when 
America is stronger, the world is safer. 

Most people don’t realize that after the 
successful restoration of our strength, the 
Pentagon budget has actually been reduced 
in real terms for each of the last 4 years. 
We cannot tolerate continued real reduc- 
tion in defense. In light of the compelling 
need to reduce the deficit, however, I sup- 
port a l-year freeze in the military budget, 
something I proposed last fall in my flexible 
freeze plan. And this freeze will apply for 
only 1 year, and after that, increases above 
inflation will be required. I will not sacrifice 
American preparedness, and I will not com- 
promise American strength. 

I should be clear on the conditions at- 
tached to my recommendation for the 
coming year: The savings must be allocated 
to those priorities for investing in our future 
that I’ve spoken about tonight. This defense 
freeze must be a part of a comprehensive 
budget agreement which meets the targets 
spelled out in Gramm-Rudman-Hollings law 
without raising taxes and which incorpo- 
rates reforms in the budget process. 

I’ve directed the National Security Coun- 
cil to review our national security and de- 
fense policies and report back to me within 
90 days to ensure that our capabilities and 
resources meet our commitments and strat- 
egies. I’m also charging the Department of 
Defense with the task of developing a plan 
to improve the defense procurement proc- 
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ess and management of the Pentagon, one 
which will fully implement the Packard 
commission report. Many of these changes 
can only be made with the participation of 
the Congress, and so, I ask for your help. 

We need fewer regulations. We need less 
bureaucracy. We need multiyear procure- 
ment and 2-year budgeting. And frankly— 
and don’t take this wrong—we need less 
congressional micromanagement of our na- 
tion’s military policy. I detect a slight divi- 
sion’ on that question, but nevertheless— 
{laughter}. 

Securing a more peaceful world is per- 
haps the most important priority I’d like to 
address tonight. You know, we meet at a 
time of extraordinary hope. Never before in 
this century have our values of freedom, 
democracy, and economic opportunity been 
such a powerful and intellectual force 
around the globe. Never before has our 
leadership been so crucial, because while 
America has its eyes on the future, the 
world has its eyes on America. 

And it’s a time of great change in the 
world, and especially in the Soviet Union. 
Prudence and common sense dictate that 
we try to understand the full meaning of 
the change going on there, review our poli- 
cies, and then proceed with caution. But 
I’ve personally assured General Secretary 
Gorbachev that at the conclusion of such a 
review we will be ready to move forward. 
We will not miss any opportunity to work 
for peace. The fundamental facts remain 
that the Soviets retain a very powerful mili- 
tary machine in the service of objectives 
which are still too often in conflict with 
ours. So, let us take the new openness seri- 
ously. But let’s also be realistic. And let’s 
always be strong. 

There are some pressing issues we must 
address. I will vigorously pursue the Strate- 
gic Defense Initiative. The spread and even 
use of sophisticated weaponry threatens 
global security as never before. Chemical 
weapons must be banned from the face of 
the Earth, never to be used again. And 
look, this won’t be easy. Verification—ex- 
traordinarily difficult. But civilization and 
human decency demand that we try. And 
the spread of nuclear weapons must be 
stopped. And I'll work to strengthen the 
hand of the International Atomic Energy 
Agency. Our diplomacy must work every 


182 


day against the proliferation of nuclear 
weapons. 

And around the globe, we must continue 
to be freedom’s best friend. And we must 
stand firm for self-determination and de- 
mocracy in Central America, including in 
Nicaragua. It is my strongly held conviction 
that when people are given the chance 
they inevitably will choose a free press, 
freedom of worship, and certifiably free and 
fair elections. 

We must strengthen the alliance of the 
industrial democracies, as volid a force for 
peace as the world has ever known. And 
this is an alliance forged by the power of 
our ideals, not the pettiness of our differ- 
ences. So, let’s lift our sights to rise above 
fighting about beef hormones, to building a 
better future, to move from protectionism 
to progress. 

I’ve asked the Secretary of State to visit 
Europe next week and to consult with our 
allies on the wide range of challenges and 
opportunities we face together, including 
East-West relations. And I look forward to 
meeting with our NATO partners in the 
near future. 

And I, too, shall begin a trip shortly to 
the far reaches of the Pacific Basin, where 
the winds of democracy are creating new 
hope and the power of free markets is un- 
leashing a new force. 

When I served as our representative in 
China 14 or 15 years ago, few would have 
predicted the scope of the changes we’ve 
witnessed since then. But in preparing for 
this trip, I was struck by something I came 
across from a Chinese writer. He was speak- 
ing of his country, decades ago, but his 
words speak to each of us in America to- 
night. “Today,” he said, “we’re afraid of the 
simple words like ‘goodness’ and ‘mercy’ 
and ‘kindness.’” My friends, if we’re to suc- 
ceed as a nation, we must rediscover those 
words. 

In just 3 days, we mark the birthday of 
Abraham Lincoln, the man who saved our 
Union and gave new meaning to the word 
“opportunity.” Lincoln once said: “I hold 
that while man exists, it is his duty to im- 
prove not only his own condition but to 
assist in ameliorating that of mankind.” It is 
this broader mission to which I call all 





Americans, because the definition of a suc- 
cessful life must include serving others. 

And to the young people of America, who 
sometimes feel left out, I ask you tonight to 
give us the benefit of your talent and 
energy through a new program called YES, 
for Youth Entering Service to America. 

To those men and women in business, 
remember the ultimate end of your work: 
to make a better product, to create better 
lives. I ask you to plan for the longer term 
and avoid that temptation of quick and easy 
paper profits. 

To the brave men and women who wear 
the uniform of the United States of Amer- 
ica, Thank you. Your calling is a high one: 
to be the defenders of freedom and the 
guarantors of liberty. And I want you to 
know that this nation is grateful for your 
service. 

To the farmers of America, we appreciate 
the bounty you provide. We will work with 
you to open foreign markets to American 
agricultural products. 

And to the parents of America, I ask you 
to get involved in your child’s schooling. 
Check on the homework. Go to the school, 
meet the teachers, care about what is hap- 
pening there. It’s not only your child’s 
future on the line, it’s America’s. 

To kids in our cities, don’t give up hope. 
Say no to drugs. Stay in school. And, yes, 
“Keep hope alive.” 

To those 37 million Americans with some 
form of disability, you belong in the eco- 
nomic mainstream. We need your talents in 
America’s work force. Disabled Americans 
must become full partners in America’s op- 
portunity society. 

To the families of America watching to- 
night in your living rooms, hold fast to your 
dreams because ultimately America’s future 
rests in your hands. 

And to my friends in this Chamber, I ask 
your cooperation to keep America growing 
while cutting the deficit. That’s only fair to 
those who now have no vote: the genera- 
tions to come. Let them look back and say 
that we had the foresight to understand 
that a time of peace and prosperity is not 
the time to rest but a time to press forward, 
a time to invest in the future. 


And let all Americans remember that no 
problem of human-making is too great to be 
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overcome by human ingenuity, human 
energy, and the untiring hope of the human 
spirit. I believe this. I would not have asked 
to be your President if I didn’t. And tomor- 
row the debate on the plan I’ve put for- 
ward begins, and I ask the Congress to 
come forward with your own proposals. 
Let’s not question each other’s motives. 
Let’s debate. Let’s negotiate. But let us 
solve the problem. 


Recalling anniversaries may not be my 
specialty in speeches—{laughter]—but to- 
night is one of some note. On February 9th, 
1941, just 48 years ago tonight, Sir Winston 
Churchill took to the airwaves during Brit- 
ain’s hour of peril. He’d received from 
President Roosevelt a hand-carried letter 
quoting Longfellow’s famous poem: “Sail 
on, O Ship of State! Sail on, O Union, strong 
and great! Humanity with all its fears, With 
all the hopes of future years, Is hanging 
breathless on thy fate!” And Churchill re- 
sponded on this night by radio broadcast to 
a nation at war, but he directed his words 
to Franklin Roosevelt. “We shall not fail or 
falter,” he said. “We shall not weaken or 
tire. Give us the tools, and we will finish 
the job.” 


Tonight, almost half a century later, our 
peril may be less immediate, but the need 
for perseverance and clear-sighted fortitude 
is just as great. Now, as then, there are 
those who say it can’t be done. There are 
voices who say that America’s Last days 
have passed, that we’re bound by con- 
straints, threatened by problems, surround- 
ed by troubles which limit our ability to 
hope. Well, tonight I remain full of hope. 
We Americans have only begun on our mis- 
sion of goodness and greatness. And to 
those timid souls, I repeat the plea: “Give 
us the tools, and we will do the job.” 


Thank you. God bless you, and God bless 
America. 


Note: The President spoke at 9:07 p.m. in 
the House Chamber of the Capitol. The ad- 
dress was broadcast live on nationwide 
radio and television. 
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Message to the Congress Transmitting 
the Fiscal Year 1990 Budget 


February 9, 1989 


To the Congress of the United States: 

I hereby transmit a supplement to the 
Message I am delivering to the Joint Session 
of the Congress tonight. It is titled “Build- 
ing a Better America,” and it contains fur- 
ther description of the plans and proposals 
mentioned in the Message. I urge the Con- 
gress to give favorable consideration to 
these proposals and renew my invitation to 
the congressional leadership to work togeth- 
er to assure that America is united, strong, 
at peace, and fiscally sound. 


George Bush 


The White House, 
February 9, 1989. 


Note: The President’s message was printed 
in the report entitled “Building a Better 
America” (Government Printing Office). 
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White House Announcements 





The following list includes the President’s 
public schedule and other items of general 
interest announced by the Office of the 
Press Secretary and not included elsewhere 
in this issue. 





February 5 

In the afternoon, the President returned 
to the White House from a weekend stay at 
Camp David, MD. 


February 6 

The President met at the White House 

with: 

—the Vice President; John H. Sununu, 
Chief of Staff to the President; Brent 
Scowcroft, Assistant to the President for 
National Security Affairs; and members 
of the CIA briefing staff; 

—John H. Sununu, Chief of Staff to the 
President. 


February 7 
The President met at the White House 
with: 


—the Vice President; John H. Sununu, 
Chief cf Staff to the President; Brent 
Scowcroft, Assistant to the President for 
National Security Affairs; and members 
of the CIA briefing staff; 


—the Economic Policy Council 


—John H. Sununu, Chief of Staff to the 
President. 


In the morning, the President attended 
the swearing-in ceremony in the Oval 
Office at the White House for Michael J. 
Boskin as Chairman of the Council of Eco- 
nomic Advisers. 


In the afternoon, the President attended 
a Senate policy luncheon in Room S. 211 at 
the Capitol to discuss the budget and the 
savings and loan crisis. 


In an Oval Office ceremony, the Presi- 
dent and Mrs. Bush received diplomatic 
credentials from Ambassadors Jaime Mon- 
cayo of Ecuador, Pierre Fancois Benoit of 
Haiti, Kjeld Vibe of Norway, Gustavo Petri- 
cioli Iturbide of Mexico, Ali Bengelloun of 
Morocco, Derek H. Burney of Canada, 
Angus Albert Khan of Trinidad and Tobago, 
and Edouard Brunner of Switzerland. 


In the evening, the President hosted a 
reception in the Residence at the White 
House for newly elected Members of Con- 
gress. 


February 8 

The President met at the White House 

with: 

—the Vice President; John H. Sununu, 
Chief of Staff to the President; Brent 
Scowcroft, Assistant to the President for 
National Security Affairs; and members 
of the CIA briefing staff; 


—Secretary of Veterans Affairs-designate 
Edward J. Derwinski, for lunch; 


—Secretary of State James A. Baker III; 


—John H. Sununu, Chief of Staff to the 
President. 





February 9 

The President met at the White House 

with: 

—the Vice President; John H. Sununu, 
Chief of Staff to the President; Brent 
Scowcroft, Assistant to the President for 
National Security Affairs; and members 
of the CIA briefing staff; 

—Catholicos Vazgen I, Supreme Patriarch 
of the Armenia church in the Soviet 
Union; 

—Members of Congress; 

—the Vice President, for lunch; 

—the Cabinet; ‘ 

—West German Chancellery Minister 
Wolfgang Schacuble; 

—John H. Sununu, Chief of Staff to the 
President. 





Nominations 
Submitted to the Senate 





The following list does not include promo- 
tions of members of the Uniformed Services, 
nominations to the Service Academies, or 
nominations of Foreign Service officers. 





Submitted February 8 


Robert Michael Kimmitt, 

of Virginia, to be Under Secretary of State 
for Political Affairs, vice Michael Hayden 
Armacost, resigned. 


Margaret DeBardeleben Tutwiler, 
of Alabama, to be an Assistant Secretary of 
State, vice Charles E. Redman, resigned. 


Janet Gardner Mullins, 
of Kentucky, to be an Assistant Secretary of 
State, vice J. Edward Fox, resigned. 


Robert B. Zoellick, 

of the District of Columbia, to be Counselor 
of the Department of State, vice Max M. 
Kampelman, resigned. 
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Checklist 
of White House Press Releases 





The following list contains releases of the 
Office of the Press Secretary which are not 
included in this issue. 





Released February 6 


Transcript: 

Press briefing on the savings and loan 
crisis—by Secretary of the Treasury Nicho- 
las F. Brady; Richard G. Darman, Director 
of the Office of Management and Budget; 
Attorney General Richard Thornburgh; 
Alan Greenspan, Chairman of the Board of 
Governors of the Federal Reserve System; 
M. Danny Wall, Chairman of the Federal 
Home Loan Bank Board; and L. William 
Seidman, Chairman of the Federal Deposit 
Insurance Corporation 


Released February 7 


Transcript: 

Press briefing on the President’s upcoming 
visit to Canada—by Brent Scowcroft, Assist- 
ant to the President for National Security 
Affairs 


Released February 8 


Fact sheet: 
Economic Policy Council and Domestic 
Policy Council 


Released February 9 


Advance text: 
Address before a joint session of the Con- 
gress 


Fact sheet: 
President’s Bush’s 
Better America 


Agenda: Building a 


Transcript: 

Press briefing on the fiscal year 1990 
budget—by Richard G. Darman, Director of 
the Office of Management and Budget 
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Acts Approved 
by the President 





Approved February 7 


HJ. Res. 129 / Public Law 101-1 
Disapproving the increases in executive, 
legislative, and judicial salaries recommend- 
ed by the President under section 225 of 
the Federal Salary Act of 1967 


Editor’s Note 





The President traveled to Ottawa, Canada, 
on February 10, the closing date of this 
issue. Releases and announcements issued 
by the Office of the Press Secretary after 
the President’s departure will be printed 
next week. 
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